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The Canton Militory Control Commission ig we¥ing a survey =nd insvection
of American wroverty in Canton. They have received orders to swait notice
for imrediate confiscation.® No reason 1s known for these exnected orders.

The import trade of all esgential comrodities s being absorbed by the
Canton Military Control Commission, vhich has delegated the resnonsibili ty
to the South China Trading Company** of suwnlying all rice, etc. to food
stores in Canton and Rvangtung Province. Indevendent merchnnts can still
imnort cigarette maner, caustic soda, and other industrial chemicala.

Centon 1s showing signs of tension under the svworadic nir raids of the
Fationalists. The necessity for a continual alert and other defensive

ground actlvities are doing more damage to the mornle of the neonle than
the borbings.

Economic tension 1s increasing; many veonle are being arrested decaugse they
cannot or will not »ay taxes or public cormulsory loane.*
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